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19 January 1970

Project No. 5L.5567

ary Reconstbruction in Noxth Vietnam

Liconomic snd Mili

wing Decomber 1969

Introduction

The pace of reconstruction of Fixed military facilities and

industrial plants and other economic developments in North Vietnsm

provide an indication of the regime's current policics towards sup-
port Tor the war in the Soubth. This monthly report summarizes
significant developments in cconomic and military reconstruction that

wight be relevant to an analysis of change in the North Vietnsmesc
“

position.
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Militery De

Je Uhe Nowth Vietnamese took additional. steps recenbly Lo

improve air defenses in the southern Panhandle s particularly along

the North Vietnam-TLaos border.

Ehowed

site aboul ten miles north of the Lao-Norbh Vietnam border crossing on
Route 137, a major border crossing for infiltrabing men and supplies

into Laos and South Viebnam. Iater in December, equipment apparently

8A-2 missile Llaunchers and guidance equipment alb the Ban Karai SAM

was moved nearcr the border and used to attack B-52's on a mission

over Laos west of Ban Karai. Up to five missiles were fired but no

damage was inflicbed.

arc also setbing up an 8A-2 site Just cast of the Ma Gia Pass, a second

|ind3‘_cates the North Viebnamese

major Laos-North Vietnam border crossing. |

2. The apparent changes iw depl.oyment

the Panhandle may be only the furbher oxpans:i.oxfl‘o:f' air defense capabilities
that has been obsecrved since the boubing halt, or it may be specifically
to counter nighl reconnaissance missions by manned US aircraft over the
region. A more likely possibility, however, is that the North Vietnamese

arc building up a more meaningful threat against US B-52's and other
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tactical aircralt striking logistics targebs in Laos near ‘t]'x_.e border.

The success of such measures was indlcabed by the temporary suspension
of B-52 strikes against btargebs in the high-threal arca necar the Ban
Karal Passg Collowing the SAM abtack on 19 Deccmber. The North Vielnsmese
probably will take advantage of favorable opportunitics to employ the
SAM's and possibly even MIG's against US air operations both in ‘Laos

and North Vietnam if the risk to them scems Llow.

3. 'The runway of ‘the Quan Lang alrficld, which is on Route T

25X1

neaxr the Laotian border, appeared Lo be serviccable

No fiights to thisg base have becn observed, however,

25X1

A ZI.aI"ge cave with ot least

‘two openings is being excevated in a karst hill 750 yards south of the
runvwey. Extensive grading, possibly for a taxiway, extends aspproximately
200 yards from the cave cunlbrances towards the airfield, indicating that
the cave might be used for a hou..sihg and maintenance facility Tor air-
craft. No conven‘c:ional support fecilities, such as parking aprons or
aircraft revetments, have been é}w{ﬂerVQ:(i at the alrficld.

Industrial Reconstruciion

b Little reconstruction was observed at major indusbrial.

facilities during the month, bub restoration 25X1

25X1

work on several aspects of the clectric power nelbworkl

Of speecial note was the recently announced Soviet plan to consbruct a
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power transmission linc conncebing bhe hydroelectric powerplant under
construction at Thac Ba with the industrial arca at Thai Nguyen. Thac
Ba is alrcady linked to the existing power ncetwork by & transmission
line ‘to Manoi, although the plant probably will not be operational for
et least a year. The two brensmission lincs will be needed to bransmit
the full output from Thac Ba, and in addition a second line will add

greatly to flexibility in the network. At the Uong Bi powerplant
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Thac Ba and Uong

Bl together will eventually have a generabing capacily of at Teast
165,000 kilowatbls - nearly 90 percent of North Vietnaém's pre-bombing
capacity. .

5. Turther reconstruction on the power distribution network was
indicated by a Soviet press ennouncement in early December reporting
plans to build transformers for Noxrth Vielnam's major ‘bransformer
substation at Dong Anh ncar Hanoi which was destroyed during the borblng.
Substations abt Nam D];_?Cll’l, and ab Mong Duong near Cam Pha were also mentiopned.
Restoraltion of the distribubion network would do much to ca sc shortages

of electric power that are still being reported in urban arcas.

6. llsevhere in industry, 25X1

suggest a renewed effort by

Noxth Vietnam to exporl apstite in coming years. An cxpansion of

the furnace arca is in progress and a new mining arca has becn opened

25X1

within the past ycar.
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The 1970 State Plan

8. Recently relcased speeches gave a sketehy outline of North

Vietnom's State Plan For 1970. Statements by

Vice Promicr Ie Thanh

Nghi indicated that this year's plen will romain basicaliy'unchanged

from the 1.969 Shete Plan, providing for economic development as long
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as the war offort is not alfecbed. Although nabional defense was
not specifically cited as the country's msin goal, as in the 1969
Plan, the need to support the war effort is a recurring theme in
Le Uhanh Nghi's speeches. The most nobable difference bebween the
two plans is the reduccd cmphasis in the 1970 plan on expanding
communication and transportation facilities. The fact thab the
new plan is an annual. plan with no mention made of the direcbion
that the coonomy will take after 1970, suggests that uncertainbies
of the war continue to preclude the development of a long range
cconomic plan.

9. 'The main tasks of the 1970 piun are an increase in agricﬁltural
production, especially food and industrial crops suitaﬁle for processing
and for export, and tho‘increased production of consumer goods by local
industry. Lower priority is to be given to hegvy industry as well as
to communications and transport. As a comparison, the 1969 Plan, which
vas lormulated after the US bombing program had ceased, named nebiopal
defense as its major goal, and communicabion and transportation systems
were to be developed to assure @ link between the r;ar base and the
front line. In the production arca the 1969 Plan gave highest prioriby
to egriculturce and consumer goods while a lower priority was assigned to

the development and expansion of heavy industry.
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Conelusions
_J_M. Developments in military construction during December were
related primarily to improvements in the air defense system in the

southern Panhandle. A surface-to~air missile unit was nmoved near the

Laos bordml and subsequently Tired at US aircralft

over Laos west of Ban Karal pass; a surface-to-air missile site was

nearing completion near Ma Gia pass.

The runway of the Quan

Lang airfield on Route 7 appears serviceable s but no alrcraft have yet

been noted using it.

-

15. TLittle new industrial acbivity was observed throughout the

country, bub |c onbinuing work

at the Thac Ba and Uong Bi electric powerp].an‘tgs When completed, these

two plants will have a capacity equal to nearly 90 percent of the country's

total pre-bombing clectric power capacily.

A skelteby outline of North Vietnam's 1970 State Plan was revealed in
speeches by Viee Premicr Te Thanh Nghi; few changes from last year's
plan vere apparent. Incrcases in agricultural output and consuun‘e-r goods
by local. industry were the main production Lasks , but support of the war

el fort was a vceurring theme throughout the spcaches.
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